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OFFICE OF THE LEGISLATIVE AUDITOR GENERAL
- AUDIT SUBCOi/IMITTEESTA?E UAPITc'L EUILDING

s^LT L^r<E c,r". ur^* "., 
,. Logi3lativo Managsmsnt commltt"

Sporke. Ron ld L. nanch-
Chalrmr.

Sanato, Edvr.rd T. Eack
S.n tor W. Hqh6s Blockbank

B apa€aanlstiya Ronald T, Halvarron
Decenber 27, 1976

T0: The Utah State Legislature

Transmitted herewith is our report on the financial audit of the
University of Utah for the Fiscal Year ended June 30, L976, our obser-
vations and recomrendations to the University management, the Universityts
response to the audit report and recommendations, and a special aualit
report on the University of Utah Student Housing Revenue Bond System fon
the years ended June 30, L97 5 and 1976.

This financial auclit of the University of Utah was conducted in
response to a request from the Legislative Management Connittee made on
May 5, 1976. fto urgent needs of the University of Utah prompted the
request:

Second, the University is under obligation to
statements annually to the bonding authorities
student housing revenue bond system.

furnish audited financial
showing the status of the

The nost recent financial audit of the University was for the
Fiscal Year ended .rune 30, 1973, and the Student Housing Revenue Bond
System for the year ended June 30, L974. These audits had been performed
by the State Aualitor, but he indicated to the Legislative Manaqement
Cotrmittee that he could not perform the requested audits for 1976 with-
out changing his aualit schedule or receiving adalitional funding.

we will be happy to meet with Legislative coEmittees. individual
Iegislators, or other state officials to discuss or clarify any item
contained in the report and to facilitate the imptementation of the
recolunendations.

sincerel

Lennis M. Knighton
Auditor ceneral

First, the Department of Health, Education and llelfare insisted that an
audited financial statement for FiscaL Year 1976 be available by Decenber
L976, to be used as a base for negotiating research contract overhead
rates.

LMK: as
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STATE OF UTAH

o OFFICE OF THE LEGISLATIVE AUDITOR GENERAL

srArE c^prro.- E urLorNG AUDIT suBcot\IMITTEE
- v, urrx rlr rrLryy- urax ..r r. Legislative Managemenl Commiller

Spc:ler Rooald L. Rclchcr

OR. LENNIS M. KNIGHTON. CPA
AUDITOR GENE RAL

october 8, 1976

Utah State Board of Regents and
Institutional council of the University of Utah
Salt Lake City, Utah

Gentlemen:

we have examined the Balance Sheets of the University of Utah as of
June 30, 1976, andl 1975, and the related Statement of Current Funds
Revenues, Expenditures and Other Changes, and the Statenent of Changes
in Fund Balances for the Year Ended June 30, 1976. Our exarnination was
made in accordance with generally accepted auditing standards, and
accordingly included such tests of the accounting records and such other
auditing procedures as we considered necessary in the circumstances.

In our opinion, the aforementioned statements present fairly the
financial position of the University of Utah at June 30, 1976 and L975,
and the current funds revenues, expenditures and other changes and
changes in fund balances for the year ended June 30, 1976, in conformity
with generally accepted accoulting principles for Col)-eges and Univer-
sities applied on a consistent basis.

Respectfulty submitted,

ennis H. Kn ighton,
Legislative auditor ceneral

Ch.lrm.a
S.naior Edwa.d T- Bcck

S.nalor W. Hughrs Brockbant
R!p.E!€ntative Ronald T. Halv€rson



UNIVERSITY OF UTAH

4-!-E-c-!-s

Total unrestrlcted

1915
___-IXq.t. lo)

4)529,638

I
26

,025
,217

655,931
t,441,722

t64,90l
t,350, ooo

467.451
L,982 -758

I20,38 r 720,045

l9 75
al|ot. lat

2,482,775
5,O54,727

1,135,872
3,909,486

8.l.nce sh..t
June 10, 1976 .nd 1975

r976

C..h .nd short-t€ro Inve.rient. (note 2)
Itrv.rtE.nt. .t co.t (ootc 3)
Accounts r.cclv.ble, 1e!. .lloirrnc. for doubtful

.ccounr! 1976 $ 18,763, 1975 $ 17,939
Du. froo Uc.h St.t. rrcarur..
Due lroo othlt fondt:

culrent re.tllct.d fund fo! ov.rhe.d brtled
on lPonloled Prole.t.

Curr.rt rc!trt.t.d f'rnd lor tottlog ..Pltat

Iotrl due fros othe! tund.

$ ro,l62, rl6
656,379

Un!e3t!tcted:
A.colnt3 p.y.b1e
Accrued pyroll (tnc. t!re6 .nd beneftt.)

LlabalttleB a.d Pund B.l.nce.

Deferr€d revenuc

lota1 fund bslsnce

Tot6l !nresr!!cted

D.part6enl b.ldnced encuab€r.d
Iorktry c.ptt.I .dv.nc. to contracr. .nd gr.nts
unco@ltted d.P.rtent fund.
UD.xp6ntle.l uni.ve!8 tty fund.
Iln.xp.nd.d fundr of r.Ev1c. d.pe!tmnt.,

org.ul.!.d !ctlvir1.. lnd d.p!!t!.nt.l
oP€r.tlnt tc.@nt6

1,480,003
1 ,350,0O0

585t242
146,267

5.857.696

9.419.4 08

983 5,9
425t417

I ,I5o, oOO
288.001

2.063.416

t50,o0o

955,649
59.421

11.271.291

150,000

824,880
19.469

2,.!.0.!,.4.9q

50,000
<t9,270'
50,6t7

I
N
I

Due frm Uni!.r.Ity ot Utab R..earch ln8tttut€
Ioventorle. .t .ost (u.Lng rcst lecsnt Pur.h.8e

prrc.)
D.f.rt.d cb.raer .od prep.ld exp€n.e3

773.6t2

3.900.997

L7,277,291 9.666.400



1975
(Note l0)

r50,106

t975

t.407.264 L-1t3.Ll!

r.185,670
96t,226

E4,574 ?at,740
105.92 5

215.428 307.655

l l5,290
lEl,214
204,601
503,699

67 ,684
7t4 -772

209,061
1r7,409
t11,248
561,237
58,81I

246.928

l.Lance Sheet
Jun€ 30, 1976 rnd 1975

t976

A!..t6

Aurllt.ry e.t.rprl...:
c.!h,nd .h.rt-t.r tnv..tE!t. (notc 2)
Ac.olnt. r.c.lv.bl., 1... .rlqr.nc. lot &ubtful

..count. 1976 $29,405, r97, $4r,031

20t,254

283,080

AuxlItrry €oterprtr.s:
lccount. P.y.bl.

rccro.d p.yroll (rnc.
Du. to other tund.
D.f.rled rev€nu.
aunil b.l.nc.!

Tot.l alaal tary enterprlr€.

Total university hospittl

493,661 19,6/.9

5,115,
47 21

6-626.176

Not. payabl. !o Urah Star. tr.asurer (not. 11)

Approprr.t.d for eo.klnt c.ptt.l

r.re..nd benet I r!)

Tot.l ruxlLtary .nt.rpr!seB

Toral due ro oth€r funds

tote I fund b3tanc.

Tora I unlver6lty hosp!ta I

700,000

654,000
2.990.052

t.644.052

9,!2!iJb.

654,000
2.959,03E

5.6E5.285

2 9I,3 70
29,425

loventolies rt cost (u!tn8 @.t !.cent purch.!€
prlce .x..pt b@kstore .t r.t.Il Lnv.ntory cthod)

P!ep.rd rnd d.f.rred erp.n.e.
92O,516

2.384
882,573

1.636

Unlve.stty ho8plt.l:
c.sh .nd sholt-tefu tnv.!t@trt. (mte 2)
Accounts .ecelv.bl., le!! .lloe.trc. for <toubtful

.ccounr. 1976 9935,000, 1975 9956,514 (not. ll)
lnventorte. rt co.l (ltlrt-ln frr.t-out lethod)

5,69I ,687
4)2,042

Un1v.!.i.ty ho.p1t.1r
AccouDtr P.yrDI.
Ac.rs.d p.yrotl (l.nc. t.xcr .nd ben.frt.)
D.po.tt !t.tn.t futur. bllltnSt
Du. to oth.r f!nd.:

R€neu!1. !!d r.pl!c.r.nt.

I | 210,293
523,289
21,000

896
65t

I

I

UNIVERSITY OF UTAH



UNIVERSITY OF UTAH

EaLance Sheet
June 30, 1976 ind 1975

1916

I ,350,000

423.117

1,775,4\1

76,888

9.31I .616

1J.709.026

9,713,860

.Ls.!:!,!g.:
lo- 336 -ao5

13.046.057

16.713.332

l3,489.95I

I,350,000

164.90I

I. t I4.901

1976 1975

to!d I fund balaoce

t9 75
(Nor. 1ol

|,275,549
1,269,556

920t739
1,291,655

C6sh .n.l .ho!t-rero lnve.t!.nt. (note 2)
lovestoent! rt co!t (not.3)
xoteB rece!v.bI.
Accosn.r recel{rble, leBB !llo!,.n.. fot .dj!3t@nt.

r976 S13,444, 1975 $t3,444
Due froo oth.r fund6
0u. froE !t. te

7 ,049 ,613
2,99E,787

76,E68
6,065,829

47,618

Accounr. piy.bl.
Accru€d p.ytoll (rnc. t.x.r .nd b.n.flar)
Iru. to oth.! fund.

Dg. to unrc.trlct.d corrent fund. uorki,nt
.aPir.l .dv.n..

Ovelhe.d !.cov.ry ply.bte !o unre.trr.ted

4i-esLg

1,514,474

e-250

5,520,5t3
326,7t6
LO7 .942 curr.nt fu.ds

?otal due to other fundg

Iota I rrs r rr(t€d

ToLa I c!rrtnr rundd
I

I

lotal curt.n! fund.

Ca3h and lhort-tero l.vestlEnts (not. 2)
!oans receivabl. le.6 a1Ia,.nce fo! d@btr!l

1976 S 314,000, 1975 $26,000
accounts !.cdlvable (rtate Bpon.ored n.dlc.1

9,459,64A
__u-s,-s99

Iund b.ls.c.t:
u.s. Governn€nt p6rrlciparion l,rar s rncludrng

inBtltutlonAl Mt.hins lundt
In6tltutlotul funds

t3.709-026

L2,-9.!2J2

707,t57

.!.0,11!.1!3

ll3!91s1

I,555,6E2

6,488,434 9,723.966
419.150

.!.9..!3!.U!.

to 3u6 ao5 lo.t45-It6 ]g-L:u,

lLabt LLt led Bnd Fu.d Ba1a.c..



Brlanc. Sh.et
Jun.30, 197 6 und 1975

r,862,016
452,871

2 9,8 r3

l0.lE0

7 -029.556

1915
(Note lrl

65,243
lo,0l4

?94

Endment .nd tlol.l.! fut|d!:
Ceth .nd ,lDrt-!.ro Lnv.stoen!. (not. 2)
Inve.t6.nt. .t cort I

l.rErn.rt pool
tndlvtdu.lly lnr..red .l dlrecllon o! donor
lncoft pool

Ajirl:

Dqe froE orher fundr:

TotBl endoq,Enrs !.d rroll.r fund.

tot.l deposits eith tru8tee

19 75
(Note ro)

I,I84.5lt 1.900,586

Llsbiltties and Fund B!lan.ct

lotrl fund baI.n.e

Erdoro.nt .nd .loll.t funds:
Pry.bl. to lnv..tde.t r!u!t...
Dle to other f!nd3
tay.bl. to develophent found8r lon

R..tr1.r.d endMent.
R..trlcred qu!.1-endffi.ntt
T.!o.ndo{oent.
Unr.lrri.L€d qu..I -e ndouneni .
Annulty .nd Llfe inco@ fund,

I ,951,417
2,717 ,48E
J,J2Lll2

I, 121,1.3 9

2,6A1,227

5.818.617

26.40E

7.029.5 55

6A3,247

5, r t6,821
49,413

3 -E02.166

5.702.952

I,727 ,895

3,889,9(l

5.702 -952

I
UT
I

cash and 6horr-tem invesr6enls (note 2)
Fundr on depo$i! rirh 6rate tre.sur.!.ccount

o{ urah srare D!ildina Bo8!d
Inv.st@nt E

5t747,163

Iot.l .ndoue.ti ..d slnll"r ronds

accounrE PsysbIe
Bond. payrble - studenr hou.lnA
Accrued i.ntere3l p.yable -.tuden! hou6loB

Fun.l b.l.n.€

(424,7 5S>
2,029,991

1.739

1.606.972

L.c.L3,.9lz

,7 50,000

34,356
3.961 .729 !,.!3.3.1L]

!..1J.2,-91-: 1,43,9ti

3t534

Deposlr3 !Ith tru.tee:
q.h

A..!o.d thtet..t recetvBbl.

210,065
408,906

561

649-532

q4!,.91:

UNIVERSITY OF UTAH



UNIVERSITY OF UTAH

83l6nce sheer
June 30, 1976 snd 1975

1976

211,66!
?6.1?i

240.1r0

I97t(i{o.. l0)

1,528,7.8
1,-9:1,-2.?.r

2,2.3,9J
5.851.075

l9 76 l9 75
(Nore l0l

Assets

t.flrr.l6 and repra.eftn!6: (note 6)
casl and short-!e16 !nr.sroents (norc 2)
Iru. from other tunds
DepoBi to ulth r!u5!ee

tnv€sthenta 6t ..5. (iot. 3)
Ac.rudd l.r.r.st rr.e 1!ab I e

lotal depos ir s rith !rusre.

loral r€nePels and teplacenentB

4,279
2,049, e0t

57.134

2. t 11.278

1,219,267
5A8,214

713,t59
766,073

8,049
t,929,28 t

23.476

iet arerent of lnd€bredneso.
Ca3h and shorr-t.rr i.(€stnenrs (nore 2)
Deposits rith r rusteE r

lnvest0enrs i! .osL(,,c:€ l)
Ac.!ued int.resr r.ceresble

!.,!.u..!19

7q,652
,,5I1,57E

99.?56

L16b111r1.! lnd lund B.l.nce6

R..a.l. .nd rlpl.cen.nt.:
Ac.oun!. pryrble
A.crued psylol1
Du. to oth.r fun.t

l0lrl run!!rLs rrd r(t,1.,lrtr 'rs

l5E, 17 9
2,541

l r5,E30

185,596
l. 1lE.6l23.578.099

I.938.8I9 1.460.018

I
ctr
I

210,260 r60,589

5.690.486

Ret irement of lndebtedn€s.:
Acc!ued lntere3t pay.ble

Srudent hou.lnS bondt
Scudenc f!c bonds

Stud.hr housing L! rls
Studrnt ir( bon.l\

250,76C
27 .638

Tot.l accrued lnterdst paysble

l,i'r,

l,)l r,,, l, L L r,,. ,

Totrl rei lremtrt of indrbtednerE

I t268t54r
3.r:!:.rqlg

5.787.559

b-o2t .699



UNIVERSITY OF UTAH

B.lance She.t
June 30, 1976 .nd 1975

total due to other tund8

269,761

t34 t2O2
26,40E
28.000

188-610

t34,202
29,06 5

1973

16J.267

l9 7t) L9l5
(NoEe 10)

lnv.rt@nr ln pl.nt | (not. 5 )

Bulldtnt
Ioprov.n.nt. othe! than bu 1I di.n 83

Conrtru.t lon ln protr€rr

Lleb1Ilt1.. and Fund lsl.nc.r

Dle to othcr fundr:
Accounr! p.y.bl.
Due lo oth.! tund. I

curr.nr un!estrl.ted

A!-Erl!

Tota I investmen! in pl3nt

Tot.l plant lund

carh .nd .hort-t6rtr tnve.toents (not€ 2)
Inv..tE€nt. r. cosc (oot. 3)
Du. fim otn.! funds
Govelno.nt o,n.d equtPr€nl

See rccmpanytng Note. to Flnancial Slat.nents

3.9A5,257
r 15,580,27 2

t5,?52,7A7
67,046 | 90t

4-782.004

2,7O7,306

14,622,044
58,976,041
l. !60.438

221.A32.6?8

214,0E0
28,000

9,537 t671

191.877.588

?09.000.7 78

2Ot,454
235.526

1,175
8,421,82t

17,2E6,000
__.2.:1!-A9q

r7q r5< - rr4

2.}6 6t!7.rt <

221.A72.678

r7,568,000
9.655.000

27 .223 -OOA

I64,491,301

209.000.778

Eond. p.yable: (note 7 )
Student houBlnt bond8
Studenl fe. bonds

I

-t
I

s 1o.264. t90 8.865 -976

Tot!1 bonds payable

Net lnv€.ln.nt in planr

tota I lnve6tfrent ln plant

Tota 1 pl6nr fund

Io-26a- r9{r I,8r t.97t

Account. p.y.b le
Du. to Utrlverolty of Ut.h - uorklnS c.plr.l
Due to oth.r fuDd.
Depori.r. h!ld In .ueEody for other.

t52,94b

t0, I l l,244



UNIVERSITY OF UTAH

staremnt of curlcnt Fund ievenu.s,
Exp.nd ltures ..d Other Ch.ns.t

ior th€ Ye.!. Ended June 10, l176 6nd 1975

Iorrl Cu.rtnL Fund6
June J0, June 30,

1976 I97 5

Srodeor rul!1on and ree6 912,r7i,596
St.te .pproplirt 1on 35,342,810
Orher !t.te 3olrces
Re.ovety of overh.6d co6r8 5,E45,4I7
Crant..nd conL!.. rt
Interes t incooe (nole L0)
cLltr end ptiva!e Br.nt8
student aln (lncIudes scholatshlps snd tell@shrpB)
T..chln8 hosp i La I
orhcr !ources I

0rg!n12ed acLlvlrleE
Servi.e departmnl sEles
Educ.tionsl dep!.tfr"nt sales an.: s.r' i.es(not. I0) 550,92t
othrr lour.rs c: :r.vLrur I te.069

AuxlI t.r, UntverBtty
Ent.rprl6ea Hospltal Ochet Tot.l other Tor6l

L2,17?,596 497,325
6,224,555

r50,488

497 t)25
6,221,a55

r50,46E

11,66s,921
42,615,)29

1r0,488
,,845,417

I,935,758

?,22r,J67
20,741,090

21,I t3. t:l

5,E45,417

2t,873 1,30r,359 \,3?4t232

2,!:2t!06'

I

I

787,136
2,615 tt37
6,687,ll6

787,L)6
2,675,1)7
7,?38t26t

I l'r.069

l,L!!,.!.93

10.150,209

!!,!_rQg{

9.965.E04

97.279.Ath

Auxi I i.ry e.terpr iseB

rot.l exPandl!ur.s

9.965.804

1,609,0i2

54.010.817

52.1.Jt. i66 2l. t5l. t 2E

(656,485)

?0,74 t,090

'l

Publl. servi.e and orhP! (noLe l0)
Acqdenic Eopporr
Student ser! ices
lnsLi!urional 6upporr
Operation and mainteranc€ ii plant
Schohrsh ip3 and fello{6hi|,s
S..v !c( depa!to.nLs

A!rillsrv rnt.rprr6!6

29,37t,98A
992,164

7,063,066
t,291,185
2,900,o28
5,972,4)O
6,289,I59
I,18l,094

?1,153,128
8.591.026

(q,8 5 r !0e0)

I:JE.079,099 l ?o.056.53 r13..9.9]J1c.

i3?, i6a
{ 1t3,505)

t7-7.716\

--rz.!.s.Llg

t,t6. -.i 7

,i7. t l2 -650

!!|r-,r{r)

(2Et,279t

__-],ru-?,_!.12

(.. rtr,!ll)

s-!J:.lg ---q,-Ci1. 
-.4.41i 

}9g!,ll! l^!.!r2.!.q



UNIVERSITY OT UTAH

SttteEent of Ch.nge8 in fund 83lance6
for the Yeer End.d June 30, 1976

& sitri lar
Funds

Reneu!l lnd
unexrerd€d !sp.!9ssss-4 Indebtedne63

1,228,t24

l.venu€ .nd oth.! .<ld ttlon!:
lrnre.trlct.d clrrent f und6

State.pploprlrtlons -

cont!r.t! lnd gE.nt3
Privare atfr! - re.trlct.d
Te.ct!.t ho.plt.t
Student f... - r.rtrlcted
Inv€.t@nt l&ohe
Isterest od lo.ns reeelv.bl.
U.8. Goverfttent .dv.ncei
uttchlnS (und.
otbcr.tate 8oqr.er
orher.o!rc.3
Expend.d for plint factllti.3
R€t lremnt of lndebt€dne.!
Realir.d Iooses on lnveBtments

- re.t!ict.d

lotrl levenue rnd
orh.r add ttimB

5,928,860
40,124,O76
5,373,558

497 ,325
6lt | 5:6

329,553

5,455

150,46E
455,443

716
108,979
368,975
60,220

I70,000
t93

954,030,8 r 7 9,965,804

I,067,664

l0,150,209

1, t02,159

2l,t4I

1,930,989

84,064 166,7 28

71,088

(23,308) (8,586 )

20,74l,O9O

2t t873 140
7t7
337

178, l5 7

(6,0 t 9)

ll,006,sl4
592,576

r 26 9, 7 61)

t921.507)

1!.1Zll!)

I
\o

I

54.O10.617

(52,30r,:166)

9.965.804

( E,5 93,026)

3.!,.CL9..04.

(2 r,153 r r28)

t 1.452.560

(8,908t 920)

t29,026\

,l,L29Z

1t22,482>

404,234

2 -4t9.2A1t1. t41.296 130-224

147 ,122,650)
(6,230,09t)

(479t45r)

( 59,084)

239.816 I - 203.21I 1.-.127 -\ta

Erp.nditlres rnd othe! d.d!ctton3:
Curlent fund! exp€nd1tu!e!
Itrdllect cost re.ove!ed
lo!tr crnc€llatlon6 and u!Iteofls
AdDtnlrtr.ttve.od col le. ! lo!

Retir€o.nt of lndebtednes.
Inters.t on tndelt..lDess

Expended for plant f.c 11lt 1€3
- clplt.tlred

Expendtture. not capt!61 !zed
Pt.nt.!..t!.old or re! lred

( 590,0oo)
( l,290,936)

lt,2ra,1|1)
1225,835)

( 1 ,269, 181)
(26t.416'

Tot!l experdttures.nd
olher dedu.tlmr c3.,lq.t J,!!) (r.L.:J.t!l) (3.i--:ji.,t?o e,299,339) (1r.3:2i!:) Q.l!,::l) (U-?/!l) Q.€.9) [l1tr3!.]) r,tr!!!:.2l!)

General Unlver.lty
----lgg_ 4.C!i!i!.4sr. Horott.l other Reltrlcted



UNIVERSITY OF UTAH

!!ate@nr of Chhae8 in lund Eal.ncc6
ior the Ycar End.d .run€ 10, 1976

Currcnt Fuod.

Cen.r.l Untverllty
Fund AuxIlL.rte6 HosDlt.l Other Re8!rl.t.d ---!4!- FundB

n.nNal ,ntl
Lrnexp..d!'d R!p la..0en t

(82E,0rr)

(r.27r.08e) (1.25:.rnl _1!153!:) (r.669.r05)

(l,214,611)

61 ,87 7

220,650

(320 i305)

224,t84

( t,E55,204)

5.842.51J

D91,J]:.

(r.250.697)

1.756.894

---!-:!.-o&
b9a.626__)L!2!

(r,5E0,679)

Q,l!9..9D

(l,714,44 r)

It.046.057

I

-o
I

(1+45,014)

( 22,21 5)

(22.215\

l. l2 7, r65

st - 551- 51 2

(6s6,{85) (689,679)
( r, r61,675)

(r9,935)

(71,000)

6t,072

67,355

I ,2 tE,645

t . 218 .615

)52-O7 t

1.087.76i

105,666

105.646

Adjurtneit to beSlnnlnt ru.d

Iotal edJu3t@flts

(52, t23)

(52-523\

67 t814

246 - 928

4,?09,121

4.209.72t

5,084,264

773-632

:,_q:2,_q-!9

N. t ii.rease/(decrcr3r) in rrtrJ
2l ,o l4

_J.621 .018

l,-!!!,.!l.3

191,669

I0,145.1l6

r0.336 - ao t

3_\29.i27

1... . r .l0l



UNIVERSITY OF UTAH

Nores to !lMncla1 5tarenent!
Year Ended Jun. 30, 1976

The fln!nct.1 rt!temenls incLude rhe accou!ts of the Unlverdlty ol Utuh, th.
unlverslty of ur6h Bosplral and alI auxlliary actlv!!1.r, certal. accounr. of
rhe As6oclated Student! of rhe Unlv€rstty of ltah, Untvcrotty of Utlh D.a.lopdenE
Fou.d!tion, Utlh loqndatt6 for Xedr.lne and R..e.rch, Unlvlrstty of Utlh Res€arch
Insrltute, Unlverrlty of Utah Re!€.r.h F@ndattoo 6nd Ehe Pios..r St.te Th..tr.
Faod.tao! hav. b.en recorded rtthlD the Agency Eund Croup. Ac.oldtntly, the
rev.nue.nd exDendltures of the.. orsanlrati6s h.w not be.n tnclud.d ln the
tln6nclal 3t.t€@trts;h@ever, ..rtetn of the.r..rg of lhe.e orB.ntz!tlon., for
,htch th. llniv.riLry i! actlfl8 ln a flducta.y capaclty, a.e report.d 10 tb.
b6!sn.e 6h.er of the ABency Fund Group.

Th. UnIv.8lty u!e! th. poo1.d conc.pt of.ccounrlns for c.rh and shorr-r.rm
lov..tr.nE., .xc.pt ,h.n r !.parat. blnk rccount is reqltr.d bv rhe provb ion3
ot a tlurt or bond rgr..n nt or by.n acr of the let1sl.rur.. th. Unlverstry
!nv..t, un.xpead.d fsnd3.nd c.3h fl@t (r.lultll8 fr6 ch.ck. o!rsEaldtnt) tn
.6.h.qutv.l.nt!.rd oth.r .hort-tero ..c!rtrI.s rhlch .r. tn confotutry utrh
th. provl!lons of th. Ut.h Cod.. the tollo,tlg s.hedul€ rul@rizes cssh end
shor!-c.rh 1nv.!tm..t! (ll.thetable secur!ti.!) by fund tro!p.

SUI'iAiY OT SIGNIFICANT ACCOI'MIiIG POLICIES :

&!Is of p!...nt.rlon:

rhe Utrtv.rstty o.lnt3ads tt!.ccount! l. lc.ord.nce wtth the prloclpl.. of lond
ac.ounEi.g. sep!r.t. acco{nt! .!. orlotalned for e..h furd. B.rourc.r for

va.to!. Purposes are clasBlfied for a(countlus and .rtorrlnB !u.f'os.r lntr lu (
eccordlng to rp.ctfl.d .ctivltles or obj.crtv.s. Io! ftn.n.l.t r.por!ina pur-
po..t, lund. uith !lDtl.! ch...ct.rI.tic. .r. c6bln.d.

2 CASH AND SHORT.TERM INVISTMENTS

Th. SEateoetrr of Currenc l!nd! R.v!Due., Expendlluler and o!h€! ChaDBlr 1B a
!r!t.oent of ftn.ncl!1 e.ttvltle! of curren! tund! retar€d to Ehe c!.!.nE leport-
tng perlod. It d@s not pu.port to pr€!.n! lh. re.ults of oper.!tonr or ncl
lnc6. or lo.! for the perlod .. ,@Id a .tat.6ent of tncme or . .t.l.o.nt of
revenuc. .nd erD.n!.!. current futd rev.nues do nor lnclude .ertrtct.d .u!r.nt
tunds recetved blt not.xpended. or th. !.v.n!. aDplic6ble to lo.n fund.. end@-
menr lunds. plrnr Iund3 or a8ency fund!,

To rhe exrenr that.ur!ent flndE er€ uEed to flnence planr ess.rs, rhe amounts
so p.ovld.d sr. account.d for ln th€ Bt.t.f,.nE of Culrent funds R!venu.!, lipendl-
tur€s.Dd Oth€r Chan8..33 (r) cxp.ndltures ln lhe car. of norul !.pkc.!.nt of
eqotpoent aod llbrery hook., (2) @ndatory tren.fcr. 1n the cet. of eoountr re-
qulred by rh. provt.IoB of btndtnS l.tal 6gre.fr€nt! for debr.oorLlz.rt@,
inleregr .nd provllios for equlF.nt reneral end replac€henr3, (3) rcn{andatory
!..n!fer3 ltr th. c.!e of allocatioos of unre!trlcted re3ourc.3 b.tr..n fund 8rtup.
uhtch Bre prlnclpally transfer! to the planE fond for !.'.ua1 and r.p1.c.fr.nt by
c.rtatn Euxtllary enLerprlses, !.rv1,.e d.partoents and orAantzed..llvltt.3.

Bagls ot ac.@ntinF:

Curr.Et !n!.rtrtct.d
Alxtllary.ntcrprl.et

Current ra!trlct.d

Endomenr and E lmller

Ren€ral and replacemnl
Rerlreo.nt of tndebladneBs

s I0,162,116
2Ot,2i4
493,647

1 ,U9,6t3
7C7,t5i

1,16r., itl
643,2t 7

|,239,267
214,257
461-411

s22.3 ts - ii9

197 5

4,529,6)A
160,108
19,649

I ,656 ,682
r,940,586I

P
P
I 457,942

731,159
160,589
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UNIVERSITY OF UTAH

Noles ro FiEn.la I Sraa.6.nt!
Year End.d &n. 10. t975

Teacher3 Iosurance aod Apnutt! l..o.irrIon provlde! hdlvld!.1 rettremen!
fuDd c@tracrs lLth e6.h eltglble Ptrtlclpatlna €nploye€. BedefltB Pro-
vtded ro rettred edployee!.re tene!6lly ba..d on the value of the fund 3nd
rhe e.tltur.d ll{e of lhe ehployee at tlhe of retlrh.nt. Th. Unlve.stty
has no coltlnulnB liablllty fo! th. r.ttrenent plans once annu.l .6rribu-
ttoDs are Mde. h a..ordence ,tth l.tl.latlon recently .Ected by the
Utsh Legtslat!re, the Utrlvertlty and rh. P3!t1.tP.a1n8 ehPloye. cont!lb!te
ro rhe tndlvldual rettlement fund! 6n@nt. dat.rmli€d a. a percent of the
employeers annual .alary 33 Io11@.:

Pur.u.nt ro provl!ton3 of S.ctlo 57.7-ll U!{h Cod. Annor.t.dr thc Untv.r!tty
Uotplt.l l! .utho.lz.d to borr@ rorklnS crprt.l fund! fr6 lh. Ster. lr€..ur€!
oD.n lnl.r..t f!.. b..1.. Such l@n is not lo exceed . p.rl6d ot 90 d.ys end
1..!.u!.d by th..c.@nt! lecelvabl. of lhe llospltsl. Ar Jun. 10, 1976, !h.
flo.pilrl h.d borrd.d 9700,000 fr6 th. S.ate l.easurer und.. ! note p.yabl.
due on Augu!t 31, 1976.

II UNIVERSITT HOSPITAI NotES PAYABLE AND IIMES RECEIVABLI

l.1], lr r]
The (hlv€r6itv Hostltal also has a..ntinEcrl ll.hility Ior n(counts r.reivdl,lr
notes for p.tient a.counrs whi.h have r,.en s,,ld t. i brnk. fh. llnblllLy is
npproxidarrl! S1r5,000 dt June lC, l,r7a. 1lr ntror rr wl,l.h lrxs lrr.n r.lfurchasc.l
hrs .t h!e! nlrerl!1,t976

t917
\978
1979

10.ocl.
11.052
L2 ,tq.
t2 . Lcrz,

0%

07.

I
P
I

Iot4I rctlr.m.n. fu.d conrrtbu!ion. ud. by th. Utrlver.lty to bolh plan8 fot
rhe ye.rs.nd.d Jure 30, 1976 atrd Jun.30' 1975 sere $7'526,644 ald $5'572,000
re3Pecr lvely.

l0 Durlre che yea. eded June 30, 1976, c.ltaln d.velopmetrt fund 6ccourt5, {hlch
*ere dc,l8@ted aB restrtclod funds.t Jur.30, 1975, x.r. recl.l61.f1.d is 'rn-reltricled fund.. rhe accoqnt. uhlch {.r! r.cla..1fl.d !r. ut.d aB acad€oI.
depsrro€ntal operarlna ec.@nt. to r.cord r.v.ou6 ,hlch 1! not fr@ .t.t.
eppropllaLlons or frd f€dcral and 6tate at.ncl.r. ln cdlpll.oc. tlth th.
AICPA audtt culde, che fln.nct.l tt.t€o.rt. tor Pllor Perlods rele Preaent.d
.r prevlou.ly reported. The.ff.ct of th. ch3nSe dorlry the y€Er.nd.d
J'rne 30, 19?6 .esull.d in tn lncr.... tn th. iEducltimel D.psltoent ssl..r'
or S6,E06,o20 and .n lncr.a.e ln the "P!bllc Servtc. .nd oth€ri G:p.ndltule!
of S5,976,710. the lund b6l6.cc. for th. .ccount. r.clasttflcd ,a6 94,965,868
.t Jlre 30, 1976 .nd 94,156,710 5t Jun. 30, 1915.

ror the ye.r erded Jlne 30, 1975, certalr b!l.nc..h6€t accourt3, P.h.rlly
Itrterfund ca3h 6nd accrled llablltrte!, e.r. !.!t6t.di the relt.t.oent had no
effecl upor exp.n.e3 a. Prevlo!.ly rePorted.
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UNIVERSITY OF UTAH
OBSERVATIONS AND RECOMMENDATIONS OF

LEGISI,ATIVE AUDITOR GENERAL
YEAR ENDED JUNE 30, 1976

THE

A. General

1- Accountin Policies and Procedures Manual and
Trarnr,ng

The University has not developed and published an

accounting policies and procedures manual for the guidance

of the personnel throughout the institution who have accounting

responsibilities. In our opinion, year to year consistency

in accounting records and reports would be increased and the

efficiency of accounting personnel would be improved if such

a manual vrere prepared and followed.

We found the staff to be very cooperative, dedi,cated,

and desirous of performing their duties in an efficient and

timely manner. The staff is usually well-trained in "what

to do" and "how to do it," but most personnel, with accounting

responsibilities below the Assistant ControLler leve1, would

benefit from a review of, or training program in, the recently

revised generaLly accepted accounting principles for colleges

and universities. The scope of training or review should

be comnensurate with the individual's responsibilities and

duties.
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Recommend.ation s

a Steps should be taken immedi-ate1y, under the
direction of the Director of Finance, to develop
and publish an accounting policies and procedures
manual. This manual should be loose-Ieaf, and
individuaL policies and procedures should be
issued as they can be developed without waiting
for completj.on of a major section or complete
manual.

Training or review of generally accepted accounting
principles for colleges and universities should be
provided all central accounting personnel and the
personnel $rith accounting responsibi lities in the
auxiliaries, academic departments, service depart-
ments, etc., by the Controller and Assistant
Controllers.

2. Account Numbers and Orqanization

At the present time a considerable number of accounts

have to be reclassified from their assigned fund group block

of numbers to another fund group when preparing financial

statements and reports. The rec lassifications have become

necessary because as the University has grown, the need for

account numbers, in some fund groups, has exceeded the

numbers avai.lable in the assigned block of numbers. There-

fore, account numbers have been assigned out of numbers

which had been designated for another fund group. This

results in many man hours being expended on reclassifica-

tions, which should not be necessary, and it greatly increases

the possibility of errors and inconsistent reporting.

b.
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Reconunendations

Those accounts which have to be reclassified for
proper sunmary and. statement purposes should be
reviewed, and whatever changes are necessary and
possible should be made to eliminate the necessity
of reclas si fication. If possible, these changes
should be made as of December 31, 1976. If it is
impracti-ca1 to make these changes during the
current fiscal year, they should be made as of
July 1, 1977.

The University should give very high priority to
developing and implementing an expanded account
number and object code system that will provide
increased efficiency and flexj-bility in main-
tenance of the accounting system.

3. Journal Entries and Campus Orders

In reviewing journal entries and campus orders for an

understanding of certain transactions, it was noted that
there r.ra s a serious lack of explanation and detail. In some

instances the only r ay to obtain the needed information was

to go to the person who had made the journal entry or c.rmpus

order and reconstruct the reasoning for it. If the journal

entrj.es and campus orders had adequate explanations, it
would lessen greatly the auditing time and increase signifi-
cantly the efficiency of the University of Utah staff members.

In our sample of campus oralers, it was noted that many

signatures were of individuals who were not in the file of

authorized signatures. The files of authorized signatures

should be brought up-to-date and used effectively or abandoned.

b

a.
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Recommendation s

Each journal entry should be reviewed and approved
by a responsibile superior of the person preparing
the document to assure correctness of the trans-
action and adequacy of the explanation.

4. Workpapers Supporting the Annual Financial Report

A considerable number of norkpapers are prepared each

year to adjust account balances, and to summarize, reclassify,
and explain information appearing in the Financial Report.

These rdorkpapers are filed in numerous offices and are not

signed by the individual who prepared and reviewed them.

Reconmendation

A copy of all workpapers that are required to
support and explain information in the Einancial
Report should be filed in the Controller's office.
These workpapers should be indexed, cross refer-
enced to the Financial Report, and signed by the
individuals who prepared, revj-ewed, and approved
them.

B. Cash and Cash Receipts

1. Year End Cut-off of Cash Receipts

Our review of the June 30, 1976 bank reconcilation dis-
closed that of ttre $1,828,009 deposits in transit, $72L,447

were not received by the bank until after July 5, which was

the third working day after June 30. There were 11 deposits

b

a. Explanations on journal entries and campus ord.ers
should be in enough detail so that no further
inquiry or research is required to clearly explain
the transaction and permit an individual to evaL-
uate the appropriateness of the transaction.

a.
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made between JuIy 6 and July 19 which contained receipts

that were included in the "deposits in transit. "

Recommendation

a There should be a clean cut-off for cash receipts
as of June 30, with a1I deposits of these recej-pts
made in fu11 within two working days thereafter.

2. Bank Reconciliations

The June 30, L976, bank reconciliation yras not completed

until approxiurately September 20, and we observed that bank

reconcilations throughout the year were not made in what we

would consider a timely manner when you recognJ.ze the impor-

tance of this reconciliation in maintaining control over

cash transactions.

Recommendation

Bank reconcilat.ions should be completed no more
than 30 days following the bank statement close-
off date and should be submitted immediately to
the Controller for his review and written approval.

3. Year End Checks Between Funds

At June 30, L976, the University HosPital had issued a

check in the amount of $135,028 to the university, anal it

showed as an outstanding check on the Hospital bank recon-

ciliation. The University had not recorded the receipt of

this check before closing i,ts books- The incomplete recording

of this transaction was identified and corrected. when the

Controller's office reconciled the "Due to - Due From" items

a.
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on the financial statements. At June 30, 1975, the reverse

conditj-on occurred with a University check to the Hospital

for $116,920. The incomplete recording of this transaction
vras not identified until our audit.

Recommendation

Whenever an interfund check is issued after the
middle of June, the issuing organization should be
responsible for seeing that the check is delivered
to the payee organization for processing as a June
transaction.

4. Security for Cashiers Office

In reviewing cash receipt proceilures, it appeared to us

that the security provisions for the main cashier's office
and the food service cashierrs office should be strengthened.

Recommendation

a We recomnend that the Security Department review
the security and existing alarm systems and make
suggestions as to additj-ona1 capabilities for
alerting security and providing greater security
against access of unauthorized individuals to the
cashiering areas. Special consideration should be
given the specific weaknesses discussed at our
exit conference.

5. Change Fund

During the course of our audit it came to our attention

that the Special Events Center has an $800 change fund that

is used by food and drink vendor operations during Special

Event Center activities. This fund has not been recorded by

the Controller nor charged out to anyone. A1so, the Special

a.



Events Center has no change

sales. They hold money out

fund .

Recommendations

During our examination of

payroll cash dj.sbursements, it
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fund for the operation of ticket
of sales to use as a change

We reconmend that the Controller immediately
record and have the appropriate individual sign
for the $800 change fund used for vending operations.

The Control-1er should inunediately determine an
appropriate change fund for the Special Events
Center ticket office and provide it in the regular
manner.

C. Accounts Pa able and Non-Pa 01I Cash Disbursements

1. Accounts Payable System

A nev, and more sophisticated accounts payable system

was developed and made operational in May 1976. At the time

of our field work, some minor problems vrere sti1l being worked

out of some of the programs, but in general the system

appeared to be working satisfactorily. Because of the

status of the system, we did not make a detailed evaluation

of it. By examining a random sample of accounts payable and

non-payroIl cash disbursement transactions throughout the

year, we satisfied ourselves that these transactions had

been properly recorded in the accounting records.

2. Receiving Documentation

a

b

d.ocumentation

appeared that

supporting non-

a large percentage
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of the receiving evidence was based on departmental sign-off

on a copy of the purchase order sent to the department by

accounts payable after an invoice had been received rather

than on a receiving report which had been executed at the

time of delivery. This intlicates that Receiving is being

by-passed on these deliveries. fn our opinion, internal

control woulil be greatly improved, necessary paperwork would

flow more efficiently, and, in the long run, departments

woufd be better served if deliveries were made to the

University through an effective central receiving depart-

ment. Excluded from this central receiving department

would be deliveries made to the hospital, the bookstore, the

library, and food services.

Recommendations

All deliveries to the University should be made to
a central receiving department (except deliveries
for the hospital, bookstore, library, and food
services which should go directly to a receiving
function for those activities).
A receiving report should be executed upon accept-
ance of delivery and forwarded expedj.tiously to
the appropriate accounts payable section for
matehing with a purchase order and invoice for
Payment.

D. Payroll and Personnel Systems

The new payroll system was placed in operation in May,

1976, and some minor problems are stil1 being worked out of

it. Therefore, we did not attempt to make a detailed

b

a.
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evaluation of this system at this t j,me. we did satisfy

ourselves, by examining a random sanple of payroll trans-

actions for the year, that adequate payroll records were

maintained and that payroll transactions were properly

recorded in the accounting records. We feel it appropriate

to make the following recommendations.

Reconmendations

a. The Personnel Department should maintain a complete
file of Personnel Action Forms (PAF) for each
University employee, except work study students.

l- The Payroll Department should obtain and have
file by January 3L, 1977, an up-to-date W-4 or
exemption form for every University employee,
excluding work study students.

on
tax

c. Before Time and Attendance sheets are filed for a
pay period, a responsible payroll department
employee should (1) verify that all sheets have
been accounted for, (2) certify on a cover sheet
that the file contains all Time and Attendance
sheets for a given pay period, and that the sheets
are complete, properly signed, and approved.

E. Accounts Receivable

Practices relating to the reporting of accounts receiv-

able and their classification vary from department to depart-

ment. Variations result because of source of j-ncome, number

and amount of receivables, and complexity and size of

departments.

Short-term tuition loans for students are reflected in

the general funds as accounts receivable. Experience has

shown that write-offs are required annually, yet an allowance
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for doubtful accounts has never been established. An a11ow-

ance for doubtful accounts would properly recognize such

uncollectable revenues in the period the credit is extended.

The Division of Continuing Education has greatly improved

control over accounts receivable during Fiscal Year 1976 and

the controL account was reconciled to the accounts receiv-

able detail at year end.

The bookstore reflected credits given by publishers for

the return of books and supplies as accounts receivable.

The purpose of such credits is to reduce amounts due for
purchases, and as such, should have reduced accounts payable.

Computer Center accounts receivable detail at June 30,

1976, had not been reconciled to control for more than a

year, but it was satisfactorily reconciled before our field

work was completed. The allowance for doubtful accounts rdas

considered to be somewhat excessive when compared to rdrite-

offs for the last tlYo years.

Utilization of single student housing by summer con-

ference participants is not controlled and recorded adequately.

A sunmary of married students accounts receivable

detail was not prepared for June 30, L976, and there was no

reconcilation to the ledger control account. There vras no

all-owance for doubtful accounts, vrhereas in prior periods,

there had been.

The amount reflected as contract and grant accounts

receivable is a resuft of netting debit and credit balances
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in the account detail which r',ere not specifically identified

as deferred income. More detailed classifcation of account

balances would result in a more complete financial presentation.

The Development Fund accounts receivable include

interest receivable on investment pools, much of which is
not related to restricted funds, and is thus incorrectly

classified.

Recorulendations

The Controller should issue a written policy and
procedure concerning accounts receivable and
allowance for doubtful accounts to be followed by
all departments authorized to carry accounts
receivable -

Training programs for all those authorized to
approve or process account receivable transactions
should be conducted to make sure they understand
and comply with the prescribed policy and procedure.

Further improvement in the recording and control-
ling of accounts receivable in the Division of
Continuing Education is encouraged. One manner of
improving control is the prudent use of granting
credit for courses cond.ucted. credit should be
granted only on the basis of need to those agencies
whose policies preclude prepayment of tuition, or
who are unable to determine the amount due for the
course provided at the beginning of the quarter.

In those areas where accounts receivable and
transactions are voluminous, data processing
applications are justifiable and should be insti-
tuted to facilitate proper control of receivables-

The Controller's office should review and approve
accounts receivable reconcilations and the related
allowance for doubtful accounts at least at year
end to see that receivables are properly accounted
for and controlled and that the related allowances
for doubtful accounts are reasonable, based on
write-off experience.

b

d

a.
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F. Due-to, Due-from

Bookstore accounts receivable included an item of

$12,222 for bookstore expansj"on construction that should

have been shown as a "due from'r the plant fund. The plant

fund should correspondingly have shown a "due to" in recogni-

tion of the liability.

The Athletic Department borrowed funds from the general

fund to install stadium lighting, which the general fund

reported as a $29,000 account receivable at year end. There

sras no corresponding liability shown by the Athletic Depart-

ment.

Recomnendations

a

When receivables are recorded inter-departmentally,
they should be reflected on the books of both
departments as "due-to," "due-from" items.

G. Inventories

The financial report states that inventories are priced

using the first-in, first-out method of inventory valuation.

Review of inventory in the general fund revealed that the

price for coal in inventory is at an average price. The

amount of coal on hand is based on a perpetual inventory

record. coal purchases are recorded at cost, but coal used

is priced out at a price determined each April by dividing

Accounts receivable
and analyzed. OnIy
accounts receivable
reported as such in

should be carefully reviewed
those items representing
from outside sources shoufd be
the balance sheet.

b
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the coal on hand per the perpetual record into the dollars

remaining in the account. The June 30, 1976. inventory

based on the average price amounted to $308,000, which was

approximately $50,000 less than it woul-d have been if priced

on a first-in first-out method. we considered this immaterial

for overall statement purposes.

Recommendation

Coal inventory records should be maintained in
such a way that the inventory of coal on hand
year end is accurately determined and reported
accordance with stated account5,ng policy.

at
in

H. Auxiliary EnterprJ-ses

1. Housinqt Bond System Facilities

The Auxiliary Enterprises covered by outstanding bonds

are being operated in accordance with requirements of the

bond resolution under which they are financed and all require-

ments of the bond resolution are being met. The pledged

income is adequate to meet debt service and reserve requirements.

2. Reporting Inconsistencies

Several inconsistencies were observed in reporting

income and expenditures for auxiliary enterprises bet$reen

Fiscal Year 1975 and Fiscal Year 1976:

(1) In 1975 telephone income for residence hal1s
was reported as rental- income and in 1976 it
was reported as utility income.

(2) In 1975 linen fees in the residence halLs
were reported as rental income and in 1976
they were reported as laundry income.

a.
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(4) In some reports, laundry income is reported
gross and the expense is shown as an expendi-
ture, as it should be. In other instances
the figures are combined and only the net
figure reported.

Recommendation

a Accounting policies and procedures should be
issued and followed so that accounting records and
reports will be more consistent from year to year
and always in accordance with generally accepted
accounting principles for colleges and universities.

3. Bookstore

The Bookstore operations in Fiscal Year 1975 produced a

net profit of $50,000 to be applied to debt service, but in

1976 this operation showed a loss of $119,000. This change

in results of operations vras caused by a drop in the gross

margin from 20 percent of sales in 1975 to 14 percent of

sales in 1976. The reason for this decline in gross margin

had not been determined at the time our audit field work had

been concluded, but the primary area of profit decline was

in new book sales.

Recommendations

Every reasonable effort should be made to de
mine what caused the decline in gross margin
dur j-ng FiscaI Year 1976.

If the cause for the decline in gross margin for
1976 cannot be satisfactorily determined, an
inventory should be taken and a statement prepared
sometime before, or at, mid-year L977 to see how
operations compare with expectations.

ter-a

b

(3) In some instances work ord.er income was
reported as other i-ncome instead of being
deducted from salary and wage expense, as was
done at other times, as it should have been.
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4 - Non-Bond System Facilities
The lluseum of Natural History cift Shop and Junior

Science Academy are improperly classified as auxiliaries

because they meet none of the criteria for this classifi-

cation. If the Museum is sufficiently autonomous and

independent of University control, it could be classified as

an agency account. Eailing this, it should be classified

under acailemic support. It appears that during 1976 no more

than 20 percent of the expenditures reported under Gift Shop

had anything to do with the gift shop and the balance was

for Museum operations. The deficit incurred for the year is

to be covered by a transfer of funds from gifts for the

Museum which are held in a Development Fund Account.

Recommendation

The operations of the Museum of Natural History,
sources of revenue, and directing authority should
be reviewed and an appropriate reclassification
from the auxiliary fund group made for future
reporting.

5. colf Course

As of June 30, 1976, the golf course operations had

accumulated a deficit of $32,000 during the past three

years. The 1976 loss was approximately S7,900. The Institu-

tional Council reviewed this matter in the Spring of L976

and decided to upgrade the course and expect it to operate

at a profit by increasing the operating revenue and by

having the University provide financial support equal to

a.
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what it would cost to maintain the area as a green belt area

if the course were abandoned.

Recommendation

a The University should provide fund.s from some
appropriate source to liquidate the existing
$32,000 deficit since there i-s no prospect that
golf course operations can recover this deficit in
the near future.

L Universit Hos i,tal Workin Ca ital

The Hospital borrowed $500,000 from the State Treasurer

in December and another $500,000 in January to meet working

capital requirements. These loans were obtained interest
free and there was a balance owing of $700,000 at June 30,

L976. Because of the substantial fluctuations in cash

requirements, there were some days when there was no surplus

cash and on some other days the Hospital was able to invest

over $1,000,000 for a few days in the cash Management Poo1.

Investment earnings for the year from this source totaled

$21,873- Interest costs, when necessary, are appropriate

costs of operation which can and should be recovered from

patient bi11ings.

Recommendation

a When it is necessary for the Hospital to borrow
money to meet working capital requirements, the
State Treasurer should charge the going rate of
interest on the 1oan.
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of utah Policies and Procedures Manual

Funds as:Development

Monies and other j-tems of value given to the University of Utah and
deposj-ted. to development fund. accounts are gifts to the university.
and as such, are subject to the restrictions establisheal by the
donor and the unj-versity.

The policy and procedure statement goes on to say that:
The Following documents are needed to establish a development fund
account:

1. Awarding document or transnrittal letter authorizing the
university to use the funds.

2- Instructions and guidelines on the use of the funds,
including designation of persons appointeal to authorize
expenditures and maintain financial control of the funcl.

We examined the Development Fund office files on a

random sample of 60 accounts. In our opinion, there was no

substantial documentation in one-third of the files, and

very few of the files contained an "awarding document or

transmittal letter" called for by the policy.

Many of the accounts contain both restricted and un-

restricted revenue and it appears that approximately 50

percent of total revenue going through Development Fund

accounts represents charges for services rendered, interest

income, fees, and other non-gift revenue. The College of
Law, for example, places a1I application fees in a develop-

ment fund account and only remits application fees to the

Unrestricted General Fund for those students accepted for

admi s sion .
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Financial reports on revenue going through the Develop-

ment Fund accounts would be much more meaningful if major

sources and amounts were specifieally identified.

cenerally accepted accounting principles for colleges

and universities make no provj.sion for Development Fund

Accounts, as such, in financial statements. when an insti-

tution carries a group of accounts as " Development, " they

must be reclassified for statement purposes to the recognized

Fund Groups.

The Development Fund accounts were divided, this year,

for statement purposes between Current Unrestricted and

Current Restricted Funds to the best abitity of the Control-

ler's office based on information and time available.

Recommendations

The controller and/or his assistants should review
each development fund account and the object codes
assj-gned to it for compliance with generally
accepted accounting principles and the unj-versity
policy and procedures statement.

b Require any development fund created in the future
to conform to the unj.versity's poJ-icy and proce-
dure and be approved in writing by the controller
or his designated assistant.

Revise internal financial reports concerning
development fund revenues to report in greater
detail the significant sources of revenue.

a.
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K. Loan Funds

We mailed affirmative confirmations to a random sample

of borrowers from the various loan funds, except the

employee loans. Replies were received from 74 percent of

our requests; 20 percent did not respond; and 6 percent

were returned because the addressee had moved and the

request could not be forwarded. AIl replies either con-

firmed the balances as shordn or were satisfactorily reconciled

by us.

It appeared that responsibility had not been fixed for

fol1ow-up and collection of approximately $61,500 of loans

from the Ford f'oundation Loan Fund made through the College

of Engineering to 15 students. The student loan service

has now been made aware of these loans and will handle them

as other loans.

The loan records on 16 former employees with balances

totaling $1,632 had been misplaced and conseguently no

palzments were received or collection effort made during the

fiscal year- The loan records were found, but the bal-ances of

these loans were srritten off as of June 30, L976. An

effort will be made to collect them if possible- There are

no other employee loans outstanding.

Recommendations

AII student borrowers should be impressed with
their responsibility to have an exit interview
with the student loan service office and of

a

1. Confirmation of Loans Receivable
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that office advised of their current
at all times after leaving school.

As soon as it can be determined that a student
borrower has left the University with no firm
plans of returning, his loan file should be
transmitted to the student loan service for
follow-up and maintainance.

2. Alfo$rance for Doubtful Loans

The University has no established policy for writing
off uncollectable loans or providing an annual addition to

the Allowance for Doubtful Loans. Approximately 90 percent

of all the Universityr s student loan funds at present are

provided by the Federal Government. The Government does

not provide for uncollectable loans to be rrritten off or

reserves to be established for doubtful loans, but generally

accepted accounting principles require that provision be

made and reported for doubtful loans. In our opinion,

reasonable reserves were provided in the financial reports

for Fiscal Year 1975 to comply with generally accepted accounting

principles.
Recommendation

The University should adopt and follow a consis-
tent policy concerning writing off of uncollectable
loans made from non-federal funds and providing
reserves for doubtful loans that would conform
to generally accepted accounting principles on
all loans receivable-

b.
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3. Reports on Loan Funds

The University has four loan programs that are funded

90 percent wi,th Federal money and 10 percent with institutional

matching money, and two programs with 100 percent Federal

fundi-ng. Annual reports to the participating Federal agency

are required under each of these programs. Recent reports

to the Federal agencies on three of these programs were at

variance with the University financial statements. These

discrepancies are presently being analyzed and corrected.

Recommendation

eny financial report going out from the University
should be consistent with the financial records,
or the University file copy should contain a
reconciliation to the financial records approved
in writing by the Controller.

The University has pooled 34 loan funds into a Regular

Student Loan Poo1, 21 funds into a Ivledical Student Loan

Poo1, and 12 funds have been used to provj,de ten percent

matching for Federal NDSL loan grants. The grantors of

several of these funds restricted the group of students who

were eIi.gible for loans from the funds they provided. The

Legislative General counsel, in opinion No. 75-055, has

indicated that it is permissible to pool unrestricted loan

funds and restricted funds with the same restri.ctions, but

it is improper to combine restricted and unrestricted funds

in the same pool .

a.

4. Loan Pools
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The current practice of the University of Utah to place both
unrestricted and restricted contributions into its regular student
loan pool and then give loans from the regular student loan pool
generally rather than from the individual accormts of the pool,
creates a situation where the University of Utah could be breaching
its fiduciary duty. A restricted contribution must b€ loaned in
accordance with the restrictions given by the donor. Accounting
procedures should be maintained so that noney fxom each account
could be loaned and paj-d back to the proper account rather than to
the fund pool generally. An unpaid. loan rrould have to be deducted
from the proper account rather than the fund pool generally. If
this type of accounting and procedure is not followed. the University
of Utah would be breaching its fiduciary duty not to co-mingle and
its duty to carry out the terms of the various contributions.

It is suggested that one fund Pool contain only unrestricted funds
whj-le another funtl pool contains all the restricted contributions
accounts that have differing restrictions. Accounting procedures
must then be maintained in the restricted contribution account
pool so that loans, pay backs and losses can be traced to the
specific accounts involved.

such strict accounting procedures uould not be necessary in a funtl
pool that contains tlifferent accounts with the same restrictions.
In that circumstance, loans from, payments to, and losses could be
chargeal against the fund generally, i.e., the medical student loan
fund.

For convenience of administration

to pool these funds as the University

opinion, the institution shoul-d obtain

when they administer these loan funds

Reconunendations

it is highly

has done, but

releases from

de si- rabl e

in our

bene factor s

i-n this manner.

b

Each benefactor, or his appropriate representative,
(a large number of these funds are memorlals)
should be contacted by a representative of the
University and written releases should be obtained
to authorize the pooling of the fund or using it
to match Federal money as appropriate.

Loan funds accepted in the future, which the
university desires to pool, should be accepted
with that understanding and written provision.

a.
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5. Allowance for Administration

The Federal govertrment authorizes the University to

charge Federal progr.rms an administrative allolrance of three

percent of funds expended for student loans, college work

study, and grants for student financial aid. The University

has been placing this allowance in a Development Fund account

under the control of the University President. Some of it

has been used to match Federal NDSL grants when the State

appropriation was insufficient to match all the Federal

money that was available. Each year the University receives

a reimbursement from the Federal government of ten percent

of the princip].e and interest cancellations allowed under

the NDSL program. This refund is also deposited in the

development fund account. During 1976 the reimbursement was

for $10,971 and $3,625 was used to match new NDSL Federal

money received. As of June 30, 1976, there was a balance of

$378,016 in the account. The administrative all-owances for

Fiscal Year 1976 totaled $96,690.

In our opinion, this allowance is granted to help cover

the cost of administering those programs, and since the full

cost of administration is charged against the General Fund,

the revenue should go directly to that same fund.

Recommendation

Allovrances for administration of all student
financial aid programs should be credited as
revenue to the Unrestri-cted General Fund as it is
charged against those programs.

a
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Federal reimbursements received for NDSL principle
and interest cancellations should be applied first
to match new Federal grants, if needed, and second
to replace loan funds provided by i,ndividuals
which are now being used for matching purposes.

L. Plant Fund

1. Fixed Asset Inventories

A physical i.nventory of University fixed assets has not

been taken for several years. A complete physical inventory

has been recommended in previous audj.t reports by the State

Auditor and a systematic inventory is essential for proper

control and reporting of fixed assets. The Property Management

Section started taking an inventory while we were engaged in

this audit and reported to us that it was to be a complete

inventory which is expected to be completed by June 30r

L977 -

Recomnendations

The University should commi.t the necessary resources
to carry out and complete this inventory.

The University should adopt and enforce
that will provide for appropriate cycle
to assure control over fixed assets and
of record s.

a policy
inventorie s
accuracy

2. Criteria for Determining Assets to be Capitali zed

During the course of test $rork on fixed asset additions

and deletions, we observed that the $150 minimum dollar

value has not been changed since 1969. Because of inflation
a considerable number of items are being capitalized now

b.

a.

b.
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that were not capitalized in prior years. several factors

need to be consi.dered in setting the rninimum dollar value

for capitalization such as: (1) control, (2) cost of control,
(3) consistent reporting, (4) budgeting, etc.

Reconmendation

The University administration should review the
minimum dollar amount used for capitalization of
fixed assets to make sure it serves the best
interests of the institution under existing
economic conditions.



THE UNIVERSITY OF UTAH
SALT LAKE CITY 84IT2

VICE PRESIDENT
AD}IIMSTRATWE SERVICES

200 Prrr Bur'.DDra
801 - 58t-6206 December 

-l6, 
I976

Legi sl ati ve Auditor General
State Capi tol Building
Salt Lake City, Utah 84)14

Gentl emen :

l.le have reviewed your recoflmendations relating to the audit of our
financial records for the year ended June 30, .|976, 

Under separate cover
we have provided you with detailed explanations and a plan of action to
implement the recormendations or the reasons why we be1 ieve implementa-
tion would not be appropriate.

The recomendation that the University of Utah Hospital should pay

;tff "i;: {?:.:'{.::![:: :it' lil J:il; il::,:l:^;'3ff .:ii9q,Tifl,Tff*ft

[,le are in general agreement with most of the recommendations relat-
ing to our accounting systems and will incorporate them in our Management
Information System master plan. Some of the suggested changes have al ready
been implemented and others are presentl-v in process. Some of the sugges-
tions must necessarily be modified and sometimes delayed to conform with
our Management Inforrnation System olan priorities.

[.lith regard to your recormendation for a central receiving depart-
ment, we will give thorough consideration to your suggestion as we com-
plete our campus-wide study of purchasing and receiving. Depending on
the conclusions of that study, we may elect to install a central receiving
system, or a decentralized system depending on the ultimate benefits to the
Uni vers i ty.

Your recomendation that the amounts received as an allov{ance for
administering student Ioans be credited to the general fund is being
studied. Until the study is complete, our present procedure wiil be con-
tinued.

-40-



Legislati ve Auditor cenerai
Page 2
December 16, .l976

!.le appreciate the efforts of you and your staff in bringing to our
attention the areas in which you believe financial control could be
improved. lle would appreciate the privilege of calling upon your office
in the future for further discussion and counsel regarding implementation
of the reconmendati ons .

Si ncerely,
'|

I

Iter P Gnemi
Director of F i nance

cc: Presi dent David P. Gardner
Vice President D. F. Andersen
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STATE OF UTAH

OFFICE OF THE LEGISLATIVE AUDITOR GENERAL

SrarE CaPttoL ButLDTNG
Ser-r Lere CrrY, UTAH sat t4

AUDIT SUBCOMMITTEE
L€gislatiye Management Committoo

Sp€ekar Ronald L, R.nch6i
Chairman

S€nator Edwsrd T. Back
S€nalor W. Hughes Erockbank

Rop7osentative Roneld T. Halversoo

October At 1976
DR. LENNIS M. KNIGHTON, CPA

AUOITOR GENERAL

Utah State Board of Regents and
Institutional council of the University of Utah
Salt Lake City, Utah

Gentlemen:

We have examined the Statement of Pledged Revenue, the Statements
of Changes in Trust Accounts, and the supplemental information of the
University of Utah Student Housing Revenue Bond System for the years
ended June 30. 1975 and 1976. Our exaninatj-on was made in accordance
with generally accepted auditing standards and accordingly included such
tests of the accounting records and such other auditing procedures as lre
considered necessary in the circrurstances. We have read the Bond Reso-
lution dated May 20, 1975, relating to the Universityrs student housing
revenue bonds, Series A through H, with particular attention to Articles
V and VI. These articles contain the agreement on Flow of Funds anal the
Covenants and Undertakings of the University for the protection of the
bond holder's financial interest in the subject faciLities and their
operations .

In our opinion:
(I) The Statements of Pledgeal Revenue present fairly the net

revenue of the University Stutlent Housing Revenue Bond System for the
years ended June 30, 1975 and 1976, in confornity yrith generally accepted
accounting principles applied on a basis consistent with that of the
preceding year.

(2) The SunEnary Statements of Changes in Trust Accounts present
fairly the cash receipts and disbursements of the University student
Housing Revenue Bond system Trust Accounts for the years ended Jrme 30,
1975 anal 1975.

(3) The scheAules of Rental Rates and Enrollments pxesent
fairly the information therein for the years ended June 30, 1975 anal
I97 6.

(4) The Statements of Changes in Fund Accounts present fairly
the cash receipts and disbursements of the accounts for the years ended
June 30, 1975 and 1976. The statements of Eund Account Assets present
fairly the cash and securities in the trust accounts at June 30, 1975
and 1976.
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Utah state Board of Regents and
Institutional Council of the University of Utah
Page 2

we found nothing in our exarrination suggesting any violation by the
Board or the University in the fulfillment of the terms, covenants,
provisions, or conditions of the bond resolution, except that audited
financial statements have not been provided on an amnual basis as required
by Article vI, Section 6.03.

RC fully submit

lennis M. Knighton. C.P.A.
Legislative Auditor ceneral

'.4

..
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EXHIBIT B

UNiVERSITY OF UTAH
STUDENT HOUSING REVENUE BOND SYSTEM

SUMMARY STATEMENT OF CHANGES IN TRUST ACCOUNTS*

Trust Account
Balance at

June 30, I975

System Net Revenue &

Income Fund Account
Systen Bond & I nterest

Si nki ng Fund Account
System Repair & Repl ace-

ment Reserve Account
Series E Constructi on

Fund Account
Series F Constructi on

Fund Account
Series H Constructi on

Fund Account

$r,220,930

r ,269, 560

686,864

939

93, 375

-0-

$l ,409,445

9l ,798

44,314

-0-

6, t4l

1,782,828

555,772

1,137 ,962

612

40,000

29,863

2s, 000

<$r,r86,631>

I,3sl ,820

7 ,998

39, 061

-0-

< 212,248>

$ 887,972

1 ,57 5 ,217

738,565

-0-

59 ,653

I ,545,580

$

Trust Account
Balance at

June 30, 1975

Year Ended June 30,
Total Totai

Revenue and Expendi tures
0ther Add. & Other Ded.

Balance at
June 30, 1976

197 6

Total
Transfers

System Net Revenue &

Income Fund Account $ 887,972
System Bond & I nterest

Sinking Fund Account 1,575,217
System Repai r & Replace-

ment Reserve Account 738,565
Series F Constructi on

Fund Account 59,653
Series H Constructi on

Fund Account ,l 
, 545, 580

$r ,4r 6, 208

95, 3t 4

45,977

3,766

67,526

$ 417,042

I ,278,655

803

63 ,41 9

964, 1 34

<$l ,084,755>

1,O24,182

60, 573

-0-

-0-

802 ,383

I,416,058

844,31 2

-0-

648,972

$

- 45-

This statement was prepared on the cash basis of accounting.

Year Ended June 30, 'l975

Total Total
Balance at Revenue and Expenditures Total

June 30, .l974 
0ther Add. & 0ther Ded. Transfers



EXH IBIT C

Ut{IVERSITY OF UTAH
STUDENT HOUSING REVENUE BOND SYSTEIiI
SCHEDULE OF BOARD AIIO REI{TAL RATES

Period

Year Ended June 30, 1975 Year Ended June 30, 1976

Rent or
Board Rate Utilities

Rent or
Board Rate l.Jti I i ties

5i ngl e Student Housing

Food Service

Academic
Year

Seven Day lleal Plan
Five oay lleal P lan

Rental Rates(l )

-Res 

i dence Ha'l I s
Bal i ff Hal I

Si ngl e
Double
D,oub'le-carpeted
Large llouble
Sui te

lnternationa'l House
Single
Double
targe [}oub I e

Austin E Vdn Cott Hdl ls
S i ng'le
Double
Apartment

$631
594

630
445
525
510
510

580
415
415

94
108
122

't03

133
166
182

$700
660

745

620
605
605

llarried Student Housing ihnth
Universi ty Vi llage-South

one Bedroon
Trc Bedroom

University Village-tlorth
one Bedroon
Two Bedroom
Three Eedroom

University Vi l lage-East
one Bedroom
Two Bedroom
Three Bedroon

iledical Plaza Housing
one Bedroom
Two Bedroo0
Three Bedroom
Three Bedroom Town House

685
492
563

775
575
694

$ll
12

7B
92

$ll
12

92
r06
1?0

l4
16
20

l4
l6
20

65s
485
585

78
92

2
2
2

14
'16

20

(2\

t\
t4
l6
20

92
'106

120

94
108
122

lt3
t46
185
?03

l4
17
i9
23

17
21

24
28

(l) Residence hall rates do not include
Service fees for:

Resi dence Hall Asso- dues
Li nen (optional )
Tel ephone (optional )

Si ngl e
Doub'le

(2) Includes $2 charge for drapery rental

$ l2
23

$ l2
29



EXHIBIT D

UNIVERSITY OF UTAH

STUDENT HOUSING REVENUE BOND SYSTEM
SCHEDULE OF ENROLLMENT

S unme r
Term

Autumn
Term

t,Ji nter
Term

Spri ng
Term

School Year 1974-1975

School Year I975-1976

8 567 21 ,751

22,575

20, 586

20,113

I 9, 564

19 ,7 629,254

-47-



UNIVERSITY OF UTAH STUDENT HOUSING REVENUE BOND SYSTEM
STATEMENT OF CHANGES IN SYSTEM NET REVENUE AND INCOME FUND ACCOUNT*

Year Ended June 30, ]975 Year Ended June 30, ]976

BEGINNING BALANCE, JULY I

Revenues
Interest i ncome
Pl edged revenue from housing

faciiities
State Land Grant revenue
U.S. Dept. of Housing & Urban

Development Interest Grants

TOTAL REVENUE

Expendi tures
Paid to University of Utah for:

1973-74 repai rs & replacements
1914-75 repai rs & replacements
1975-76 Repai rs & replacements

Trustee & col lection fee
Utah State Building Board for

advance architect fee on
Bookstore addi ti on

U. of U. for sewer repairs
U. of U. cost of administration

for Land Grant Revenue 1974-75
and I975-76

$ Ir0,684

958,I8i
7 4,788

265,792

$r ,220,930

$ r ,409,445

555,772

(r,r86,63r>

$ 6l ,80r

I,004,443
84,172

265,79]

203,04?
2,963

$ 887,972

$r,416,208

417 ,042

215,1
?97 ,1

85
a'7

1,4?0

42,000

TOTAL EXPENDITURES AND OTHER

DEDUCTIONS

Transfers from /
I n teres t I ncome from System

Bond Sinking Fund 9l ,798
Interest income from System

Repai r & Replacement Reserve
Account 48,076

From Series H Construction Acct. 42,000
To System Bond Fund for

principal & interest <1 ,270,705>
To System Repair & Replace-

ment Reserve Account <97 800

TOTAL TRANSFERS

ENDING BALANCE, JUNE 30

(1

I89, 260

21 ,777

95, 3.I 4

45,977

<r , il 9,496)

<'r 06, 550>

__887191_?$

*T
(t )

hese statements prepared on the cash basis of accounting.
Includes the Trustees fee of $1,639 charged for the System Bond and Interest
Si nki ng Fund Account

-4 8-

SCHEDULE I

( r,084,75s>

$ 802,383



SCHEDULE 2

UNIVERSITY OF UTAH

STUOENT HOUSING REVENUE BOND SYSTEI'I
SCHEDULE OF THE SYSTEI,I NET REVENUE ANO INCOIiIE FUND ACCOUNT ASSETS

June 30, 1975 June 30, 1976

Descri pt i on
Date of
Purchase

Due
Date

Par
val ue

lvla rket
Val ue

Date of
Purchase

Due
Date

Par
Val ueCos t 0escription Cos t

Market
Value

U. S. Treasury b'il I s 03103/ 7 5
05 /1e /15
04/21/75
04/ 28/ 7 5

10116/7 0
1o/04/ 7 |
10/01/73
08/ 12/7 4

09/04/75
1t/20/75
1A 123/ 7 5

10/30/75
08/ 15 / 77
02/ 15 / 18
05/r 5/80
08/ 1 5/80

$ 70,000
2 5, 000
20,000
6 5, 000
36,000

290,000
49,000

195,000

$750,000

5 67,968
24,316
I9,387
62,97 6
38,003

292,900
49,217

'198,291

$ 69,259
24,398
r9,617
63,679
36,27 0

282,931
47,469

204,628

$748,251

08/ 15 i i;
02/ 15 / 78
0s/15/80
12/31/78
08/l5./80

000 $ 38,003
000 292,900
000 49,217
000 224,77 3
000 r98,291

$ 36,46r
287 ,281
48,',t73

230,063
205,7 25

U. S. Treasury Notes 10/'16/70
" 10/04/71
" 10/01/73, 10/22/75
' 08/1s/7 4

s 36,
290,

49,

1 95,U.S. Treasury notes

I

I

Total Securl ti es

Cash

Account Total

s753,058

't34,913

s79s,000 $803, t84 $807,703

< 80t>

$99?,!g!.



SCHEDULE 3

UNIVERSITY OF UTAH
STUDENT HOUSING REVENUE BOND SYSTEI4

STATEMENT OF CHANGES IN SYSTEM BOND AND INTEREST SINKING FUND ACCOUNT*

Year Ended June 30, ]975 Year Ended June 30, ]976

BEGINNING BALANCE, JULY 'I

Revenue-liTEFest i ncome

TOTAL REVENUE

Expendi tures
Redeemed Bonds
Bond interest expense
Trustee fees
Col I ecti on fees

TOTAL EXPENDITURES AND OTHER

DEDUCTIONS

Transfers From / (to)
From System Net Revenue &

Income Fund Account
From Series E Cons tructi on

Account-unused balance
From Series H Construction Acct.

Accrued i nterest on sale
of bonds

For i nterest expense during
construction

Interest Income to Systems
Net Revenue & Income Fund

Account

TOTAL TRANSFERS

ENDING BALANCE, JUNE 30

* These statements prepared on t
(1) Trustees fee of $l ,639 paid ou

by the trustee.

$1, 024,18?

$l , 575, 21 7 $1,4-q-r95q

basis of accounting.
e System Net Revenue and Income Fund Account

$ 9l ,798

264,000
B7l ,886

I ,046
I ,030

1,270,705

2,66s

32,8?8

137 ,4?0

$l ,269,561

9t ,798

1,137 ,962

$ 95,3r4

I,tI9,496

(es, 31 4>

$l ,575,217

9s ,3t 4

1,278,655

280, 000
,rr:!11, 

I
I,l l4

he cash
tofth

-50-

<er ,7e8>

$r ,35r ,820
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SCHEDULE 5

UNIVERSITY OF UTAH
STUDENT HOUSING REVENUE BOND SYSTEM

STATEMENT OF CHANGES IN SYSTEM REPAIR AND REPLACEMENT RESERVE ACCOUNT*

Year Ended June 30, ]975 Year Ended June 30, 1976

BEGINNING BALANCE, JULY I

Revenue

-I 

nterest i ncome

TOTAL REVENUE

Expendi tures

$44, 31 4

Trustee fees

TOTAL EXPENDITURES

Transfers trom /(to)
From Nef Revenue & Income

Fund Account 97 ,800
To Series E Construction Account

for purchase of moveabl e
equipment <41 ,72O

Interest income to Systems Net
Revenue and Income Fund
Account (48,076>

TOTAL TRANSFERS

ENDING BALANCE, JUNE 30

$686,865

44, 31 4

7 ,998

$738, 56s

$ 45,977

1 06, s50

<8,9]D

$738, 565

45,977

60, 57 3

$844, 31 2

* These statements prepared on the cash basis of accounting.

803

803

612

612



SCH EDULE 6

UN I VERS ITY OF UTAH
SIUDENT HOUSING REVEI{UE BOTID SYSTEM

SCHEDULE OF IHE SYSTEI4 REPAIR ANO REPLACEI,IENT RESERVE ACCOUNT ASSETS

June 30, 1975

0escri pti on
Date of
Purchase

Par
Val ue

0ue
Da te Cost

fla rket
Val ue Cost

Market
Val ue

June 30, I976

Descri pti on
Date of
Purchase

Due
Date

Par
Val ue

U.S. Treasury bills

U. S, Treasury notes

01/ 13/75
a3/ 24/ 7 5

03/ 31 /7 5

0s/ 19/ 7 5

04/14/75
09/17/70
09129 /7 0
10/21/70
11 l02/70
07 / 06/ 71

04/11/72

o7 /17 / 75
a9/25/75
10/ 02/7 5

11/20175
10/16/75
08/15/17
08/15/77
08/ 15/ 77
o8/15/77
02 / 15/ 78
11/ 15/78

$200,000
105,000
35,000
t 5,000
65,000

I68,000

78,000
80,000

$746,000

sl93,280
10 t ,991
33,974
'14,590

63,080
rl 0, 2l9
J zo.loo
l 6r ,237
| 30,087
v6,148
79,200

$7 34,27 2

4,293

$738,56s

$'r 93, 280
I0t,991
33,97 4
t4,590
63,080
10,056
69,340
60,258
29,606
76,099
7 6,450

$Zjf..zu

01/18/76
03/ a4/ 7 6
05/20/7 6
09/17 /10
09/29/70
10/21/7A
11/02/7A
07 / 06/ 71

04/l't / 7 2

10/08/73
10/22/75

07/15/76
a9 /a2/ 7 6
11/18/76-
08/15/77l
08/ 15/ 77 |
08/15/77 |
a8n5/77)
02/ 15/ 78
11/15/78
a2 / 28/ 78
12/31/78

s200,000
I05,000
I5,000

168,000

5194,880
r0t,961
14,s66
ro,2r9l
7 0,466 1

6r,237 I
:o,osl
76,r48
19 ,200

104,775

$838,855

5,457

$q3!-.!]z

$199,956
104,024
14,670

$!1!,4-i"

U. S. Treasury bills

U. S. Treas ury notes

I

170, t53

7 7 ,269
7I,200

I 06,805

73,000
e0,000

I05,000
95,000

Total Securi ti es

Cash

Total Assets

s?!.!.,_Q!q



SCHEDULE 7

UNIVERSITY OF UTAH

STUDENT HOUSING REVENUE BOND SYSTEM
STATEMENT OF CHANGES IN SERIES E CONSTRUCTION FUND ACCOUNT*

Year Ended June 30, 'l975

BEGINNING BALANCE, JULY I

Revenue

Expendi tures
Bonds Redeemed per provision of

loan agreement

Transfers From / < to>
Fromlet-RevennA and lncome Fun d

Account to reimburse non-al I owabl e
expenditures made from this account
for items of moveable equipment

Balance to System Bond Fund to close
account

TOTAL TRANSFERS

ENDING BALANCE, JUNE 30

$ e39

-0-

40,000

41 ,7?6

<?,_q69)

39, 061

---:!:

*This statement prepared on the cash basis of accounting.

-54-



SCHEDULE 8

UNIVERSITY OF UTAH

STUDENT HOUSING REVENUE BOND SYSTEII,I
STATEMENT OF CHANGES IN SERIES F CONSTRUCTION FUND ACCOUNT*

Year Ended June 30, ]975 Year Ended June 30, ]976

BEGINNING BALANCE, JULY I

Revenue

-I 

nterest I ncome

Expendi tures

$83,375

6, 141

Reimburse University of Utah
for construction expenses:

1973-7 4
197 4-7 5
197 5-7 6

$l s, 978
1 3,788

Trustees fee 91

TOTAL EXPENDITURES $29,863

$59,653ENDING BALANCE, JUNE 30

* These statements prepared on the cash basis of accounting.

$63 ,342

77

$59 ,653

$63 ,41 9

-55-

3,766

-0-



SCHEDULE 9

UNIVERSITY OF UTAH
STUDENT HOUSING REVENUE BOND SYSTEM

SCHEDULE OF THE SERIES F CONSTRUCTION FUND ACCOUNT ASSETS

June 30, ,l975

Description
Date of
Purchase

Due
Date

Par
Val ue Cost

Market
Val ue

U. S. Treasury Bi 11s

Total Securi t i es

Cash

Total Assets

05/23/75 11/28/75 $60,ooo $58, 332

s8, 332

I ,321

$58,473

58,473

$!9,0!3$60,000

-56-



SCHEDULE IO

UNIVERSITY OF UTAH
STUDENT HOUSING REVENUE BOND SYSTEN

STATEMENT OF CHANGES IN SERIES H CONSTRUCTION FUND ACCOUNT*

Year Ended June 30, .1975 Year Ended June 30, 1976

EEGINNING BALANCE, JULY 1

Revenue
Proceeds from sale of bonds
Interest i ncome
Accrued interest on sale of

bonds

TOTAL RECEIPTS

Expendi tures
U. of U. for advance project

expense
Utah State Building Board for

progress payments
Financial & l egal services
Architects fees
U. of U. for construction

expense
Trustees fee

TOTAL EXPENDITURES & OTHER
DEDUCTIONS

$l , 7s0, 000

32,828

25, 000

32,828

137,420

-0-

1,782,828

25, 000

$ 67,526

$l , s45, s80

67 ,526

964 ,.l 34

-0-

$648 ,97 2

896, 3
22,5
24,7

76
77
50

Transfers
0 ystem Bond Fund
Accrued i nterest on sale

of bonds
Interest expenses duri ng

construction
To System Net Revenue & Income

Fund
Reimbursement of advance

architect fees 42,000

TOTAL TRANSFERS ?12,248

$'l , 545, 580ENDING BALANCE

* These statements prepared on the cash basis of accounting.

-57 -

19,778
653



SCHEOULE ] ]

UNI VERS ITY OF UTAH
STUDENT HOUSING REVENUE BOND SYSTEI.I

SCHEDULE OF THE SERIES H CONSTRUCTION FUND ACCOUNT ASSETS

June 30, I975 June 30, 1976

Descri pti on
oate of
Purcha se

Due
Date

Par
value

t'tarket
Val ue Descri ption

Date of
Purchase

Due
Date

Par
val ue

l''larket
Va lueCost Cost

I

I

TCo 6.375 *. 6.500
" 6.500, 6,625
" 6.875
' 5.875. 6.000. 6.125, 6,250

U. S, Treasury Bl l l s

Repurchase Agreenent

Total Securities

Cash

Account Total

$t,995,000

06/ 21 /15
06/27/75
06/21/75
06/27/75
06/27 /75
06/27/75
06127 / 75
06/ 27 /75
06/27 /75
06/27 /75
06/ 27 /75
06/27 /75

01/ 05/ 7 6
02/ 05/ 16
03/ o8/ 7 6
04/05/76
06107 /76
09/08/7s
t0/06/75
11/05/75
12/ 05 /7 5

06/ 29 / 16
07 /10/75
07/01/75

$120,000
2t 0,000
I 1s,000
100,000
l]0,000
I40,000
I ts,000
125,000
l l0,000
365,000
60,000

425,000

$ 120,000
210,000
It 5,000
100,000
1 10,000
't40,000

I ',|5,000

125,000
110,000
341,713
59,946

425,000

$'t,971,5s9

s r 20,
2 t0,

5,
100,
1 10,
140,
11 5,
12s,
I 10,
34] ,
59,

5187,906
221 ,000

sl87 ,906
221 ,000

75 %

00
000 TcD
000
000
000
000
000
000
000
000
224
920

5.5
06/11/16
06/?9/76

07 /12/16
08/ 12/ 7 6

5187,906
221 ,000

$408,906

425,000

$1,911-,llg $408,906

240,066

$648,972

s408,906

<426,919>

$],9!.99.






